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Editor’s introduction

Welcome to the 20th edition of the monthly ProBEC Biofuel Newsletter. The newsletter reaches a great variety of readers representing some of the main stakeholders in the bioenergy field in Southern Africa. The aim of the newsletter is to raise awareness about general biofuel activity in the SADC region, as well as of GTZ ProBEC’s engagements in the biofuel sector. 

The newsletter contains four sections. The first section highlights current ProBEC and partner biofuel activity in the SADC region.  
The second section contains further details of relevant biofuel developments in various SADC countries. This section offers an excellent opportunity for national actors to announce their activities to a broader public. Please contact anna.lerner@ gtz.de if you wish to contribute to the newsletter.
In light of the globalised biofuel industry, each newsletter contains a third section analysing a relevant international event influencing the biofuel industry in the SADC region. 
The fourth section of the newsletter is devoted to “the Road to Copenhagen 2009”. Every month we highlight important event and developments. 
From 2010, the newsletter is likely to be distributed by the SADC Secretariat and its partners. This change will ensure the long term sustainability of the newsletter. It is also hoped that when the biofuel industry is more established, additional regional actors will contribute to the content.
Anna Lerner & Tina Schubert

If you wish to subscribe or to this newsletter, or if you received it without consent please send an email to biofuelnewsletter@gmail.com. Comments and questions are also more then welcome.
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1. The Programme for Basic Energy and Conservation
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The Programme for Basic Energy and Conservation (ProBEC) aims to ensure that low-income population groups satisfy their energy requirements in a socially and environmentally sustainable manner. The primary goal is to enable a better quality of life for Africans by ensuring basic energy security and access for low income groups.

The programme lead is situated in the SADC Secretariat, Infrastructure and Services Directorate, and implementing agency is the Deutsche Gesellschaft fuer Technische Zusammenarbeit (German Development Co-operation).

ProBEC manages various projects based on basic energy conservation in 10 member states in SADC. ProBEC is involved in Malawi, Lesotho, South Africa, Mozambique, Tanzania, Zambia, Botswana, Namibia, DRC and Swaziland.

ProBEC has a mandate to further develop sustainability guidelines for biofuel use and production in the SADC region. The ProBEC biofuel component has as main object to support discussions and policy development on SADC level regarding social and ecological standards. The results of the SADC lead discussions should support three SADC Member States in their development of a sustainable bioenergy strategy.  
For more information and country-specific interventions, visit www.probec.org 

2. Ongoing ProBEC and partner biofuel activities
SADC sustainability guidelines for biofuels

Background - During the 2nd SADC Biofuel Taskforce meeting in Pretoria, 16 September 2009, the SADC Member State representatives responded to the call from the Energy Ministers Meeting in Maputo in May 2009, urging Member States “to accelerate their initiatives in developing biofuels as a source of alternative and cheap environmentally friendly fuel but also for rural development and poverty reduction.” The Member State representatives also noted the need to achieve Outcome 16 of the Terms of Reference of the SADC Biofuel Taskforce, “Strengthened capacity of national and regional organisations for enhancing regional cooperation and information-sharing on biofuels, including on sustainable development models.”
The SADC Biofuel Taskforce has therefore commissioned the SADC Secretariat to “...draft a set of sustainability guidelines and circulate these amongst member states in early November. Member State comments will then be discussed at a final workshop in early December and a final version of the guidelines agreed. The final guidelines will be presented for approval to the Energy Ministers at their meeting in Luanda in April 2010.” (Minutes of 2nd Meeting of the SADC Biofuel Taskforce). The support of this process is a priority area for ProBEC and the organisation is as a consequence strongly devoted to this initiative.
Objective - The objective of the SADC framework for sustainable biofuel production is to provide a set of basic guidelines for the development of national biofuels strategies. These regional guidelines can in turn be adapted to meet SADC member state requirements, e.g. recognising different legislative constraints, national development priorities, land tenure issues, and specific local conditions affecting biofuels crop selection.
SADC hopes the guidelines will serve as an important basis for national biofuel policy developments, as well as communicating to the region’s citizens the importance which SADC attaches to sustainable biofuel development. 
ProBEC is further working closely with the SADC Secretariat to ensure that Member States will have the opportunity to provide written comments on the guidelines well before the consultative workshop to be held in Johannesburg on the 8th of December. The guidelines will be distributed by the SADC Secretariat once approved by Member States and institutionalized.

For more information on this process please contact anna.lerner @gtz.de

International Expert Meeting: „Biofuels for Development? – Lessons learnt and current trends in Sub-Saharan Africa” 

5.-6. November 2009, Bonn, Germany
In co-operation with DIE and InWEnt, GTZ brings together selected African and German experts from development institutions, public and private sector, civil society and research to discuss the status quo and perspectives of biofuel in the context of development co-operation. After opening keynotes and panel discussion, practical experiences from biofuel projects in Sub-Saharan Africa will be evaluated in four working groups in order to derive recommendations for sustainable biofuel projects.

For further information, please contact: Jutta.Schmitz @gtz.de
3. Biofuel development in SADC Member States
The Project Better-iS: Biofuel Value Chains in Tanzania 
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The project “Biofuel Evaluation for Technological Tanzanian Efficiency using Renewables – integrated Strategies” (Better-iS) started at the beginning of 2009 and is running over a period of three years. Better-iS is funded by the Advisory Service on Agricultural Research for Development BEAF. The BEAF manages Germany’s contribution to international agricultural research. Instruments for implementation are project funding, small grants and liaising between German and international researchers. BEAF is part of GTZ and acts on behalf of the Federal Ministry for Economic Cooperation and Development (BMZ).

Better-iS aims at identifying the potential for linking low-productivity farming to small and medium enterprises (SME) to enhance livelihoods through biofuel value chains. Local biomass production and processing targeted to small-scale farmers in Tanzania (Morogoro) through linkages to SMEs is expected to be improved. Within the scope of increased energy demand, strategies on locally produced feedstock or biofuels may be used
decentralised for producing electricity, cooking and heating; or the option to be exported to the international market will be developed. 

To achieve the objective, model assessments to downscale global climate change scenarios to local case study regions in Tanzania and to assess biomass potentials for national energy demand simulations are being undertaken. Participative assessments of the viability on potential pathways of linking low-productivity farming to SME on local, decentralized biomass concepts will be carried out.

Traditional rural energy supply via woodfuel and charcoal as well as economical, social and environmental investigations of “new biofuels” will be analysed. Corresponding value chains will be evaluated according to efficiency and effectiveness criteria. 

The research outline focuses on the following questions: 

1. Can increased productivity and efficiency in traditional energy sources add value to beneficiaries?
2. Do beneficiaries in low-productivity farming benefit from new strategies to stabilize their livelihoods in a sustainable way?
3. What kind of impacts can be predicted with special regard to trade-offs among environmental, economic and social indicators: For example, do the socio-economic impacts such as income, work conditions change, if diesel in generators will be substituted by pure vegetable oils (Jatropha or Sunflower)? What are the conditions for sustainable enhancement of local markets or improved access to trade?

Farmers, regional organizations and local authorities in Tanzania will collaboratively develop feasible strategies to benefit from biomass production potential and mitigate food insecurity. A digital Information System of feasible value chain concepts will be tailored for later activities for capacity building and dissemination strategies.

The Leibniz-Centre for Agricultural Landscape Research ZALF e.V. in Müncheberg (Germany) coordinates the project. Partners are the Wuppertal Institute for Climate, Environment and Energy (Germany), the Institute for Environmental Economics and World Trade IUW Leibniz University Hannover (Germany), the International Food Policy Research Institute IFPRI (USA), the World Forestry Centre ICRAF (Tanzania) and the Association for Strengthening Agricultural Research in Eastern and Central Africa ASARECA (Uganda). Further collaborating institutions are Sokoine University of Agriculture (SUA) and the University of Dar es Salaam (Tanzania).

For more information please contact stefan.sieber@zalf.de or goetz.uckert@zalf.de or visit the following website: www.better-is.com and be informed on the fact sheet: 
http://www.gtz.de/de/dokumente/gtz2009-9-en-factsheet-zalf-better-is.pdf 
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4. International developments in September/October 2009

Key investor in ProCANA pulls out
BioEnergy Africa Ltd. plans to suspend investment in its Mozambique ethanol project ProCANA and focus on mining exploration and development in sub-Saharan Africa. 

On 30 March 2009, the Directors announced a strategy review due to the worsening economic climate, which focussed on the reduction of overheads and the preservation of cash. As highlighted in the Company's annual report published recently, the Directors have continued to monitor the performance of the Company, in particular its ability to satisfy the US$510 million investment requirement under the terms of the Massingir Investment Agreement.  
The Directors have now finalised their review of the Company's development plan and have concluded that the Company and its shareholders would benefit from a more fundamental change of strategy. To this end the Company intends to suspend further material investment in the Massingir Project, adopt the investing policy set out below and change its name to Sable Mining Africa Limited.
Bright future for biofuels in South Arica and Kenya?

Two articles in the Business News and Time magazine quote a study undertaken by the global research company Frost & Sullivan which argues that South Africa and Kenya will see strong growth of their biofuel industries over the next five years. Both countries will have an increase in the generation of electricity from renewable sources and will have favourable emerging green energy policies. “Growing government support in the form of production subsidies and the increasing liberalisation of electricity sectors is boosting the renewable energy industry in Africa.” 

The high targets set by the European Union and the US for the inclusion of biofuels in their fuel supply will be the key drivers in the growth of biofuel projects in Africa. The EU has set targets of a biofuel blend of at least 10% by 2020 and the US aims at 136- billion liters of biofuel by 2022.

The reason for the slow progress in developing a biofuel industry in Kenya and South Africa can be traced to delays in formulating and implementing regulatory frameworks. Additional restraints are limited infrastructure and discussions regarding the most suitable crops to use. 

Regarding biodiesel or vegetable oil production many projects advocate the Jatropha plant. According to many actors, Jatropha does relatively well in dry areas, while others argue it still requires plenty of water to be productive, and lobby for the use of croton and a mix of other seeds. 

Lorna Omuodo, head of Vanilla Jatropha Development Foundation in Kenya says Africa needs to put more money into research to decide which crops are best. 

Isaac Kalua, head of Green Africa Foundation, which works with farmers growing Jatropha seeds, says a cost- benefit analysis done by the foundation shows farmers can easily make about R6600/ha a year from selling its seeds. With spreads of the crop dovetailing with arid and semi- arid areas, the returns compare favourably to the R4000 to R2700/ha a maize farmer earns in a rainfall-fed area in Kenya. These figures are however contradicted by other actors.
On behalf of GTZ David Newman of Edelevu Energy together with other research institutes conducted some research on Jatropha that will be released soon. The study will provide a true cost- benefit analysis of Jatropha.

And another study conducted by the Nairobi-based African Centre for Technology Studies in October last year supports the call for more research and development, involving rural communities, on the viability of Jatropha production.

Despite such basic uncertainties, the Frost & Sullivan report concludes that many foreign organisations and local commercial farmers already have invested in land or have entered into agreements with out- growers for growing energy crops and setting up pilot production facilities. 

5. Road to Copenhagen 
African leaders have a real possibility of influencing the climate agenda and the design of future mitigation tools during the post-Kyoto negotiations in Copenhagen 2009. Given the urgency of climate change action (mitigation and adaptation) in the region, as well as the close link between biofuels and climate change mitigation, the GTZ-ProBEC/SADC newsletter will devote a section in its monthly newsletter to “the Road to Copenhagen 2009”. 
1. This month we will provide a brief summary on the summit on climate change which took place on the 22nd September in the United Nations Headquarters in New York. 
On 22 September, United Nations Secretary-General Ban Ki-moon convened a high-level Summit on Climate Change, ahead of the United Nations Climate Change Conference in Copenhagen in December. The summit brought together political leaders, including 100 Heads of State and Government. This was the biggest ever gathering of political leaders to discuss climate change. The Summit marked the first UN visit for the Presidents of China and the United States as well as the newly elected Prime Minister of Japan.

“Failure to reach broad agreement in Copenhagen would be morally inexcusable, economically short-sighted and politically unwise,” the Secretary-General said in his opening address. “Now is the moment to act in common cause.”
The Secretary- General summarized the messages from this Summit as follows - the Copenhagen deal must be comprehensive and ensure:

1. Enhanced action to assist the most vulnerable and the poorest to adapt to the impacts of climate change;
2. Ambitious emission reduction targets for industrialized countries;
3. Nationally-appropriate mitigation actions by developing countries with the necessary support;
4. Significantly scaled-up financial and technological resources; and
5. An equitable governance structure.

For more details on the Summit please read the summary by the Secretary- General: 
http://www.un.org/wcm/webdav/site/climatechange/shared/Documents/Chair_summary_Finall_E.pdf 
2. Secondly we will provide you with information on the new UN report that was launched on the 1. September 2009. The report recommends a new Marshall Plan of more that $500 billion per year, to support developing countries on fighting climate change. 

UN NEWS Centre: UN report proposes new Marshall Plan to promote development and save the planet

A United Nations report launched today recommends a new Marshall Plan of more than $500 billion per year, or one per cent of global output, to help developing countries ease the impact of global warming and adjust to its effects while continuing on a path of economic growth. 

“The science is clear. We need to drastically lower greenhouse gas emissions in order to protect the planet and avoid dangerous temperature rises globally,” stressed Rob Vos, a Director of the UN Department of Economic and Social Affairs (DESA). 
“If we do not significantly reduce emissions the damage to poor countries as a percentage of GDP [gross domestic product] will be up to more than 10 times greater than in the United States and most other developed countries,” Mr. Vos told reporters in New York at the launch of the 2009 World Economic and Social Survey: Promoting Development, Saving the Planet.
Mr. Vos noted that for every rise of one degree in global temperature, the annual average growth in developing countries drops betweens two and three percentage points with little impact on advanced countries. 

However, to satisfy development needs, energy demands will have to rise in developing countries, posing a challenge in how to combine the reduction in greenhouse gas emissions with economic objectives. 

“To do this we will need huge adjustments in developed, but in particular developing countries,” said Mr. Vos. “The transformation of energy services will be key… This will have to go hand-in-hand with large-scale interrelated investments in order to address simultaneously the climate change and development goals.” 

The World Economic and Social Survey suggests that market solutions, including the development of a carbon market, through “cap and trade” mechanisms or taxation schemes in developed countries, are not the solution for developing countries. Rather, it recommends a combination of large-scale investments and active government policy interventions for developing countries. 

Among the possible multilateral measures in support of a global investment programme set out in the report is the creation of a global clean energy fund, a global feed-in tariff regime in support of renewable energy sources, a climate technology programme and a more balanced intellectual property regime for aiding the transfer of clean energy technology. 

“We are suggesting that we need a globally funded public investment programme to allow developing countries to engage both in cleaner generation of energy and still meet their development objectives,” said Mr. Vos. 

“The ballpark figure that we think is needed would be one per cent of global output, [or] around $500 to $600 billion per year starting well within the coming decade, and not – as many other studies suggest – that those levels should be reached by 2030 or beyond.” 
6. International meetings and conferences October, November 2009
Event: International Expert Meeting: „Biofuels for Development? – Lessons learnt and current trends in Sub-Saharan Africa” 

Date: 5.-6. November 2009

Location: Bonn, Germany
Topic: In co-operation with DIE and InWEnt, GTZ brings together selected African and German experts from development institutions, public and private sector, civil society and research to discuss the status quo and perspectives of biofuel in the context of development co-operation. After opening keynotes and panel discussion, practical experiences from biofuel projects in Sub-Saharan Africa will be evaluated in four working groups in order to derive recommendations for sustainable biofuel projects.

Event: Biofuels and Sustainable Development in Central Africa (FAO/ECCAS, Libreville)

Date: 3.-5. November 2009
Location: Libreville, Sierra Leone 

Website: http://www.cbfp.org/events_en/events/biofuels-fao-ceeac.html
Event: International Conference ‘Bioenergy for Sustainable Development in Africa’ Lessons Learnt from COMPETE
Date: 24- 25 November 2009
Location: Brussels, Belgium  

Website: http://www.compete-bioafrica.net/events/events2/competeevents.html#brussels 
Topic: The main objective of this conference is to identify cooperation opportunities between stakeholders and policymakers from European and African countries to contribute to the exploitation of bioenergy resources for sustainable development in African countries.
 
Recent bioenergy initiatives, programmes and projects in African countries will be presented and discussed with respect to their social, economic and environmental sustainability. 

Furthermore, partners from the COMPETE project will present lessons learnt on ensuring value creation and sustainability of bioenergy development in Africa in order to: 

• Exploit the benefits of innovative bioenergy solutions with respect to sustainable rural development and improved livelihoods, increased energy access and income generation, alternative markets for agricultural products, security of energy supply, and diversification of energy sources

• Avoid the dangers of negative social and environmental implications, with regards to land competition, land ownership, insufficient value creation for local farmers, and the ‘fuel versus food' debate.
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Mission of Better-iS


 “Enhancing livelihoods through linking low-productivity farming   to small and medium enterprises (SME) through biofuel value chains”





Vision for Better-iS


“A network in Sub-Saharan Africa that promotes improved strategies for implementing biofuel value chains and allows for capacity building at local level”





Action for Better-iS


“Better-iS seeks for partners to use synergies in research and for improved promotion of biofuel strategies”











ProBEC’s Mission


“ProBEC promotes improved energy solutions through market development and policy support”





ProBEC’s Vision for SADC


“Low-income household groups in SADC have improved access to sustainable and affordable energy”





ProBEC’s corporate vision


“Regional and national structures sustainable manage ProBEC’s lead in basic energy solutions”




















German Agency for Technical Cooperation (GTZ) - Programme for Basic Energy and Conservation
Address 15th Floor, Sable Centre, 41 De Korte Street, Braamfontein, Johannesburg, South Africa
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